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1. GOVERNMENT OFEICIALS HAVE TOLD EMBOFFS THAT WHILE 
THEY WERE UNHAPPY AT SIGNING THE OMA, THEY CLEARLY UNDER- 
STOOD IT WAS THE LESSER OE TWO EVILS. THEY REMAIN VERY 
CONCERNED AT U.S. ABANDONMENT OF ITS FREE TRADING 
PRINCIPLES AND WHILE ADMITTING THE U.S. INDUSTRY 
PROBLEMS, REMAINED APPREHENSIVE THAT THE FOOTWEAR OMA 

IS ONLY THE FIRST OF MANY WHICH WILL ULTIMATELY HURT 
KOREA'S ECONOMIC GROWTH, ON WHICH ITS SECURITY AND 
WELFARE ULTIMATELY DEPEND. FINALLY, HOWEVER, ROKG 
OFEICIALS GENERALLY HAVE BEEN RELIEVED TO HAVE THE 
NEGOTIATIONS OVER. ALL CONCERNED WERE UNDER ENORMOUS 
PRESSURES, BOTH FROM THE KOREAN INDUSTRY AND, WE BELIEVE, 
FROM THE BLUE HOUSE. FOR THOSE INVOLVED, IT HAD ALL 
THE EARMARKS OE A NON- WIN DILEMMA. 

2. NEWSPAPERS HAVE GENERALLY PUT THE OMA IN A FAVORABLE 
LIGHT, EMPHASIZING THE GREAT DIEFERENCE BETWEEN THE 

U.S. AND ROK POSITIONS AND SUGGESTING THEREBY THAT 
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ROK GOT AS GOOD A DEAL AS IT COULD UNDER DIFFICULT 
CIRCUMSTANCES, PRESUMABLY IN PART BECAUSE OF THEIR 
SKILLED NEGOTIATORS. 

3. THE EXECUTIVE DIRECTOR OF THE KOREAN FOOTWEAR EXPORTERS 
ASSOCIATION TOLD EMBOFE THAT HE WAS NOT HAPPY WITH 

THE RECENTLY NEGOTIATED OMA, AND WOULD IN EACT HAVE 
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PREFERRED THE ITC'S PROPOSED TARIFF QUOTA WHICH AT LEAST 
WOULD NOT HAVE RESTRICTED QUANTITIES. HE THOUGHT TARIFF 
QUOTAS WOULD HAVE FAVORED KOREA MORE THAN THEY WOULD 
ROC. HE NOTED THAT SOME SMALL SUB-CONTRACTING FACTORIES 
ARE ALREADY CLOSING DOWN (ONE PRESS ARTICLE REPORTED THAT 
ONE FIRM IN PUSAN HAS DECIDED TO CLOSE AND DISMISS ITS 166 
EMPLOYEES), BUT HE DID NOT EXPECT TOO MUCH OF THIS DURING 
THE BALANCE OF 1977. NEXT YEAR, HOWEVER, HE ANTICIIPATED 
THAT AS MANY AS 15,000 WORKERS MIGHT BE LAID OFF AS 
THE RESULT OF FOOTWEAR EXPORT RESTRICTIONS. 

4. EMBOFF MENTIONED AN ARTICLE IN TODAY'S "KOREA 
HERALD," HEADED "VOLUNTARY SHOE EXPORT QUOTA SEEN 
SUCCESSFUL COMPROMISE." HE REPLIED THAT THE PRESS 
PRINTS WHAT THE GOVERNMENT WANTS IT TO PRINT, AND THAT 
HE FELT THE ONLY SUCCESS TO HAVE COME OUT OF THE 
NEGOTIATIONS WAS THAT KOREA'S ANNUAL QUOTAS REPRESENT 
A SMALLER PERCENTAGE DECREASE FROM LAST YEAR'S 
EXPORTS THAN THE PERCENTAGE DECREASE FOR THE ROC. 

5. IN THE LAST ANALYSIS, ALTHOUGH MOST SEEM TO REALIZE 
THAT THE OMA REPRESENTED THE BEST DEAL THAT KOREA COULD 
HAVE OBTAINED UNDER THE CIRCUMSTANCES, THEY ARE STILL 
NOT HAPPY ABOUT IT. AT THE SAME TIME, IT APPEARS THAT 
PUBLICLY THE ROKG IS DETERMINED TO PUT ON THE BEST 
POSSIBLE FACE. 
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